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Steve Wene, State Bar No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Ave., Suite 1 100 
Phoenix, Arizona 85004 
Telephone: 602-604-2 141 
:-mail: swene@lawms.com 

R E c E I’d ED 

2014 DEC I 9  P I: 53 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
Arizona Corporation Commission 

DOCKETED 
BOB STUMP, CHAIRMAN 

BRENDA BURNS 

BOB BURNS 

DEC B 9 2QM 
GARY PIERCE NAL 
SUSAN BITTER-SMITH 

IN THE MATTER OF THE APPLICATION I DOCKET NO I‘W-0232SA-14-0322 

RESPONSE TO SECOND 
DEFICIENCY LETTER 

OF GREENEHAVEN WATER COMPANY, 
INC. FOR AN INCREASE IN ITS RATES 

Greenehaven Water Company, Inc. (“Company”) hereby responds to the second 

deficiency letter. 

In its second deficiency letter, Staff repeated its request for certain plant invoices. 

As previously stated, the Company does not have these invoices. But this should not 

affect the rate application. As shown in the rate application, the level of CIAC has drivel 

the rate base to minimal or negative status. Therefore, the rates will result from an 

operational margin analysis. Thus, plant acquisition and installation costs are not direct11 

relevant to rate making here. 

mailto:swene@lawms.com
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It is important for Staff to understand that the construction of the plant at issue wa: 

constructed as part of a much larger project. The contractor bid the construction as a 

whole and did not provide itemized invoices for utility plant. The Company is providing 

the tracking reports used during construction in lieu of invoices. See Attachment 1. 

Recently, the Company also received its Certificate of Compliance Letter of Good 

Standing form the Arizona Department of Revenue, which is set forth in Attachment 2. 

DATED this 19th day of December, 2014. 

MOYES SELLERS & HENDRICKS 

Steve Wene 

Original and 13 copies of the foregoing 
filed this 19'h day of December, 2014, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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- Known Water and Sewer System Costs 

Force Main System 1,653,175.56 
Ruined Pipe (33,676.71) 

Total Force Main 1,619,498.85 

Patio Homes 
Water System 
Sewer System 

Total Patio Homes 

Units 5 & 6 
Water System 
Sewer System 

Total Units 5 & 6 

Unit 7 Phase II 
Water System 
Sewer System 

Total Unit 7 Phase II 

-- Unlt 8 
Water System 
Sewer System 
Add: 6" Pipe 

Total Unit 8 

-- Unit 9 
Water System 
Sewer System 
Add: Pump Station 
Add: HD Line 

Total Unit 9 

61,898.74 
64,229.55 
126,128.29 

399,625.16 
477,534.17 
877,159.33 

80,961.59 
74,239.28 
155,200-87 

136,497,Ol 
124,183.74 
8,674.83 

269,355.58 

35,486.93 
59,444.04 
2,721.00 
23,482.80 
121,134.77 
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- DESCRIPTION O f  ITEM 
Site Grading 

Storm Drain 18" CMP 
Arched Culvert 96x67 
cut 
Fill 
grouted Rip Rap 

Water System 
Kennedy Fire Hydrants 
8" PVC C 900 Pipe 
8" Valves 
SeNiCeS 

Sewer System 
8 PVC SDR 35 Pipe 
Manholes 
4 Lateral Tap 
Clean Out!; 
Pump Station 
Pump Station plumbing 
Air Vac 

Retaining Wall 
1 8  Keystone Block Wall 

Hand Rail Options 
2 Pipe Run 
Delete 2 Pipe Handrail 
4" Spindles 
Delete 4" Spindles 

Prior 12/2612008 
Total PaM 

$ 5,688.02 $ 5.688.02 $ 
$ 20,782.76 $ 20,782.76 $ 
$ 7,317.80 $ 7,317.80 $ 
$ 49,240.24 $ 31,137.60 $ 
$ 5,242.00 $ 5,242.00 $ 
$ 88,270.82 

$ 8,023.24 $ 5,119.84 $ 
$ 21.873.60 $ 19,430.00 $ 
$ 1.124.12 $ 1.124.12 $ 
$ 31665.97 $ 2:OOO.OO $ 
$ 35.486.93 

$ 12,790.80 $ 9,564.50 $ 
$ 4,202.50 $ 3,500.00 $ 
$ 3,869.91 $ 780.00 $ 
$ 116.14 $ - $  
$ 30,732.69 $ - $ 5,118.75 
$ 5,632.00 $ - $  
$ 2,100.00 $ - $  
S 59444.04 

112312009 212112009 
Billinp 

$ - $  
$ - $  
$ - $  
$ - $  
$ - $  

$ 1,600.00 $ 1,626.30 
$ 300.00 $ 402.50 
$ 1,373.00 $ 1,716.91 
$ 58.00 $ 58.14 
$ 4,029.00 $ 
$ - $  
$ - $  

$ 24,024.00 $ 24,024.00 $ 
$ 24,024.00 

$ - $  

$ 3,650.00 $ - $  

$ 6,500.00 $ - $  

$ 

$ (3,650.00) 

$ (6,500.00) 

Roadways 
Site Prep $ 7,290.00 $ 7,290.00 $ - $  - $  
Asphalt Paving $ 61,281.00 $ - $  - $  - $  
Road Base $ 58,536.00 $ 43,536.00 $ - 9  - $  

$ 127,107.00 
Correction of misc accounting. $ 19,559.05 

TOTAL BASE CONTRACT I $ 334,332.79 I $ 206,095.69 I $ 5,118.75 I $ 7,360.00 I $ 3.803.85 1 
Changes 

Cement 
Extra Wall 
HD Line 
Rip Rap 
One Servica 
2" Conduit, 3-wire 
3" Conduit, wire 
Additional Asphalt 
3 Rail Handrail 
Additional 10% on Pump Station 

TOTAL CHANGES 

$ 3,200.00 $ 
8 2,052.96 8 
$ 23,482.80 $ 
$ 591.50 $ 
$ 407.33 $ 
$ 7.561.06 $ 
$ 2,926.00 $ 
$ 44,605.20 $ 
$ 5,628.20 

3,200.00 $ - $  - $  
2.052.96 $ - $  - $  

- $  O $  
- $  - $  + $  
- $  O $  
- $  - $  - $  
- $  - $  " $  

- $  0 $ 7,116.00 

$ 2.721.00 
I $ 93,176.05 I $ 5,252.96 I $ - I $  - I $ 7,116.00 1 

GRAND TOTAL p 7 m G q  $ 5.17575 F 7.360iu1 S 10,91985 
TOTAL PAID S 21 1.348 65 $218.467 40 $223.827 40 $ 234,747 25 

Total Contract Amount $ 427,508.84 
$ 16,007.09 
$ 427,508.84 
$ 



42712009 5/22/2009 
Billin9 

$ 
8 
$ 
$ 16,100.00 
$ 

612012009 
@il&g 

$ 
$ 
$ 
$ 2,002.64 
$ 

8l012009 Total - Paid 
5,688.02 

20,782.76 
7,317.80 

49,240.24 
5,242.00 

Balance 
$ 
$ 
$ 
$ 
$ 

$ - $ 3,703.40 $ - $  
$ - $ 2,443.60 $ - $  
$ - 3  - 8  - 8  
8 - $ 1,665.97 $ - $  

- $  
- $  
- $  
- $  
- $  
- $  

2,100.00 $ 

$ - $  - $  - $  

s - $  - $  - $  
- $  - $  - $ 61,281.00 $ 

$ - $  - $  - $ 15.000.00 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 8,823.24 
$ 21,873.60 $ 
$ 1,124.12 $ 
$ 3.665.97 $ 
$ 
$ 
$ 
$ 12,790.80 $ 
$ 4,202.50 $ 
$ 3,869.91 $ 
$ 116.14 $ 

$ 21,584.94 $ 30,732.69 $ 
$ 5,632.00 $ 5,632.00 $ 

$ 2,100.00 $ 
$ 
$ 
$ 
$ 24,024.00 $ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
8 
$ 
$ 7,290.00 $ 
$ 61,281.00 $ 
8 58,536.00 $ 
s 

. -  $ 
- $  
- $  

591.50 $ 
- $  
- $  
- $  
- $  

- $  
- $  

10,614.00 $ 
- $  

407.33 8 
980.20 $ 

- $  
- $  

- $  
- 0  

5,752.80 $ 
- $  
- $  

6,580.86 $ 
2,926.00 $ 

- $ 44,605.20 

$ 3,200.00 $ 
$ 2,052.96 $ 
$ 23,482.80 $ 
$ 591.50 $ 
$ 407.33 $ 

$ 2,926.00 $ 
$ 44,605.20 8 

$ 7,561.06 $ 

$ 5.628.20 $ 5,628.20 

$ 591 50 $ 19314 a 8 33.45966 $ 12.2sss44 $ 16007 09 
8 235.33875 0 255.15325 $ 288.612 91 8 411.501 75 $427,50884 
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ATTACWR/IIENT 2 




